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The great trade collapses vs. the Great
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Quarter on Quarter Growth, World Imports of Goods and Services, 1965 to 2009 Q2
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Sudden & Synchronised
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The Great Trade Collapse:
Quarter-on-quarter Growth, Exports & Imports 11 Major Traders




All sectors hit
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Commodities vs manufactures

Quarter-on-Quarter Growth Rates by Product Category,
2006Q1 - 2009Q2
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Trade fell more than GDP
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Emerging consensus on the causes

THE GRADUATE INSTITUTE | GENEVA

CENTRE FOR TRADE
AND ECONOMIC INTEGRATION




Compositional effect
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Synchronicity effect
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Supply side factors
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Supply disruptions

French firm-level data
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Supply disruptions?

THE GRADUATE INSTITUTE | GENEVA

CENTRE FOR TRADE
AND ECONOMIC INTEGRATION




Credit problems
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Credit problems
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Credit problems

Africa Asiaand Pacific Europe

Export
Insurance
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Global imbalances

Currentacount balances, 2005 to 2009 (IMF forecast), $ billions
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Recent improvements in global imbalances

US China
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Simulated trade recovery
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« Thank you for listening.
e Advert: htip://www.VoxEU.org

“Research-based policy analysis and
commentary from leading economists”

The Ebook “The Great Trade Collapse” free
download:

http://www.voxeu.org/index.php?g=node/4297
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